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USCINCSO FOR POLAD 

E.O. 11652: GDS 

TAGS: PINS, PINT, PGOV, AR 

SUBJ: OBREGON CANO RESIGNS; GOA SHIFTS TO MODERATE LINE 
REF: BA-1719, BA-1705, AND BA-1572 

1. SUMMARY: OBREGON CANO AND ATILIO LOPEZ HAVE RESIGNED, 

THUS OPENING WAY FOR GOVT TO REACH AGREEMENT WITH UCR AND 
ACHIEVE TWO-THIRDS VOTE IN CHAMBER OF DEPUTIES. INTERVENTION 
NOW VIRTUALLY AUTOMATIC. ENCOURAGINGLY, GOVT HAS DURING 
PAST TWO DAYS SHIFTED BACK TO MODERATE POLICY OF NEGOTIATION 
AND COMPROMISE AND AWAY FROM BLUNDERING TACTICS OF COL. 
OSINDE. END SUMMARY. 

2. OBREGON CANO AND ATILIO LOPEZ BOTH PRESENTED RESIGNATIONS 
LAST NIGHT AFTER HAVING BEEN GIVEN RED-CARPET TREATMENT BY 
PRESIDENT OF CHAMBER OF DEPUTIES RAUL LASTIRI. MEETING IN HIS 
OFFICE WITH THEM ALSO WERE FREJULI BLOC LEADER FERDINANDO 
PEDRINI AND UCR BLOC LEADER ANTONIO TROCCOLI. GOVERNOR AND 
VICE-GOVERNOR DESCRIBED MEETING AS CORDIAL AND SHORTLY THERE- 
AFTER BOTH MEN HANDED PEDRINI RESIGNATIONS TO BE FORWARDED 
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3. APPARENTLY RESIGNATIONS CLEARED THE WAY FOR AGREEMENT 
WITH UCR; HENCE, JUST BEFORE MIDNIGHT VOTE WAS TAKEN ON 
WHETHER TO TABLE INTERVENTION MEASURE IMMEDIATELY AND NECESSARY 
TWO THIRDS WAS ACHIEVED. MEASURE ITSELF MUST STILL BE VOTED 

OUT, BUT WITH ONLY A MAJORITY NEEDED TO PASS IT THAT WILL BE 
VIRTUALLY AN AUTOMATIC PROCESS AND SHOULD BE COMPLETED TODAY. 

4. PERONISTS HAD ALREADY INDICATED WILLINGNESS TO ACCEPT UCR'S 
DEMANDS THAT NAVARRO BE BROUGHT TO TRIAL AND THAT INTERVENTION 
BE LIMITED TO PROVINCIAL EXECUTIVE BRANCH. UCR WAS ALSO DEMAN- 
DING TO KNOW IDENTITY OF INTERVENTOR, OR TO HAVE VOICE IN HIS 
APPOINTMENT. APPARENTLY, THIS POINT WAS ALSO SATISFIED OR UCR 
WOULD NOT HAVE VOTED FOR IMMEDIATE TABLING OF MEASURE. 

SEVERAL MODERATE PERONISTS AND MEMBERS OF UCR HAVE PRIVATELY 
INDICATED PREFERENCE FOR OSELLA MUNOZ, BUT THERE IS AS YET NO 
OFFICIAL INDICATION THAT IT WILL BE HE. 

5. ATMOSPHERE HAS IMPROVED DRAMATICALLY DURING PAST 48 HOURS. 

AS LA OPINION PUTS IT THIS MORNING, IT IS APPARENT THAT THE 
WHOLE AFFIAR IS NOW IN HANDS OTHER THAN CLUMSY ONES WHICH HAD 
HANDLED IT SINCE FEB 27-AND POSSIBLY BEFORE. GOVT HAS SHIFTED 
BACK TO ORIGINAL LINE OF NEGOTIATIONS AND DIALOGUE WHICH SEEMED 
DANGEROUSLY NEAR BREAKING DOWN AS RESULT BLATANT AND LEFT- 
FOOTED OVERTHROW OF CONSTITUTIONAL AUTHORITIES IN CORDOBA. 

6. IT IS INTERESTING THAT PERON NOW APPEARS TO BE WILLING 

TO THROW NAVARRO TO THE WOLVES. NAVARRO IS OF COURSE EXPEND- 
ABLE, BUT WORDING OF COMPROMISE REPORTEDLY APPROVED BY PERON 
(SEE BA 1705) ACCEPTS CRIMINALITY OF HIS ACTIONS AND STANDS 
IN SHARP CONTRADISTINCTION TO TONE AND CONTENT OF "ANALYSIS" 

SENT TO CONGRESS ON MAR 1 (SEE BA 1572). INDEED WHOLE 

POSTURE NOW ADOPTED BY GOVT IS IN CONTRAST TO VACILLATING AND 

APPARENTLY PRO-NAVARRO STANCE OF FIRST FEW DAYS. 

7. EMBASSYS MODERATE PERONIST CONTACTS MAINTAIN PERON IS 
DISGUSTED WITH COL OSINDE FOR MANNER IN WHICH CORDOBA AFFAIRS 
WAS PRECIPITATED, AND FURIOUS WITH INTERIOR MIN LLAMBI FOR 
MANNER IN WHICH IT WAS HANDLED SUBSEQUENTLY. THERE ARE 
STRONG RUMORS THAT LLAMBI MAY BE REPLACED SOON. 
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8. COMMENT: WHETHER PERON IS IN FACT DISGUSTED WITHOSINDE 
IS MOOT POINT. HE IS TELLING MODERATE PERONISTS AND RADICALES 
THAT HE IS BUT HE MAY BE TELLING OSIDNDE SOMETHING QUITE 
DIFFERENT. NONETHELESS IT MKUST BE AS CLEAR TO PERON AS IT 
IS TO EVERYONE ELES THAT OSINDES TACTICSNOT ONLY DID NOT 
WORK BUT NEARLY BROUGHT ABOUT A POLITDCAL DISASTER. OSINDES 
AND NAVARROS MALADROIT COUP DID NOT IN FINAL ANALYSIS GET RID 
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OF OBREGON CANO. NEGOTIATIONS OF LASTRIRI AND TTHER MODERATES 
ACCOMPLISHED THAT. FURHER BUNGLING POLICE REVOLT GENERATED 
SUPPORT FOR OBREGON CANO AMONG ELEMENTS NOT NATURALLY 
SYMPATHETIC TO HIM. AND RATHER THAN CLEANING OUT LEFT IN 
CORDOBA, AS SOME HAD BELIEVED PLAN TO BE, NAVARROS TACTICS 
LEFT IT IN EVEN BETTER POSITON I.E., WITH SOME PUBLIC 
SYMPATHY AND WITH UCR STANDING ON ITS SIDE. WHAEVER PERONS 
OWN RLE IN THE AFFAIR (AND VERSIONS ARE WIDELY CONFLICTING), 

THE INEPTITUDE SHOWED BY OSINDE AND HIS COHORTS CAN HARDLY 
HAVE INSPIRED PERONS CONFIDENCE. MODERATE PERONIST HAVE 
EXPRESSED SOME HOPE THAT FAILURE OF ULTRARIGHT IN THIS CASE 
MAY INSPIRE MORE MODERATE POLICIES JUST AS AZUL ATTACK LED TO 
REACTION AGAINST ULTRALEFT. THIS MAY IN PART REPRSENT MORE 
WISHFUL THINKING THAN ANYTING ELSE AT THIS POINT, BUT 
MODRATION OF PAST WO DAYS IS ENCOURAGING SING. 

HILL 
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